TD Emerald Retirement Target Date Funds:
Optimizing Retirement Savings
Capital Accumulation Plan (CAP) sponsors know their members all have a common goal — to
maximize their nest eggs so they can enjoy retirement in comfort. While CAP sponsors have a
limited ability to ensure members contribute enough to their retirement savings, they can help them
increase the probability of accumulating sufficient savings to meet their retirement spending needs
by offering strong retirement driven investment options.
Research conducted by TD Asset Management Inc. (TDAM) indicates that retirement income results
can be improved through increased equity exposure in the form of low volatility equity portfolios.
The challenge is balancing the need for returns in excess of what fixed income markets are expected
to provide with the need to protect against large losses near or during retirement. So how can CAP
sponsors help members optimize their retirement savings? TDAM’s Retirement Target Date Funds
(the Funds) offer a solution.

TDAM’s unique advantage
The Funds, which celebrated their third anniversary on March 31, 2013, are unique in the Canadian
target date landscape. While conventional target date funds make significant allocations to fixed
income and/or less correlated assets with a view to mitigating risk, TDAM’s Retirement Target Date
Funds maximize equity exposure with a view to providing a superior retirement outcome. Because
the Funds gain their equity exposure exclusively through low volatility equity portfolios, they can
offer relatively high equity allocations while also lowering the level of risk.
The Funds use two low volatility equity portfolios — TD Emerald Low Volatility Canadian Equity
Pooled Fund Trust (PFT) and the TD Emerald Low Volatility All World Equity PFT — which operate
based on the premise that a low volatility equity portfolio can produce competitive returns while
exposing investors to up to 30% less risk than a traditional cap-weighted index.1 This premise is
supported by decades of academic and professional research and by the impressive performance of
TDAM’s low volatility strategies. While it may seem counterintuitive, the following graphic illustrates
that the Funds have lower standard deviation than their peers.
1

Based on simulated and live returns of 23 years of Canadian equity history and 15 years of global equity history ending December 31, 2012. Source: TDAM.

TD Asset Management | TD Emerald Target Date Funds | June 2013 | Page 1 of 3

Performance against Target Date Universe
Strong relative performance
Retirement Fund

2020 Target Date

2030 Target Date

2040 Target Date

2050 Target Date

Return

Reduced risk despite relatively high equity allocations

Standard
Deviation

Performance characteristics in $C over 3 years ending March 31, 2013 (quarterly calculations);
Source: eVestment alliance

TD Emerald Retirement Target Date Funds

The enhanced risk-adjusted returns generated by TDAM’s Funds can help CAP members achieve a
better retirement outcome while also taking on less risk. Gaining additional equity exposure with
relatively lower levels of risk is a particularly powerful advantage now, with fixed income yields close
to historical lows and expected to remain low for some time to come. TDAM’s approach is also
simpler, more cost effective and, if recent history is a good indicator, more effective at lowering risk
than approaches that utilize less correlated non-traditional asset classes.

Paving the way to retirement
When a TDAM Retirement Target Date Fund is more than 25 years from its target date, its asset
mix maximizes the exposure to equities at 90%. Once a Fund is less than 25 years from its target
date, the manager gradually reduces the equity exposure on a quarterly basis, so it becomes more
conservative as it moves toward the target date. Once a Fund reaches its target date, it will have
an asset mix that approximates that of the TD Emerald Retirement Income Fund, allowing for
an easy transition to the post-retirement option.
The Funds celebrated their 3-year anniversary March 31, 2013, and each has outperformed their
respective benchmarks over the past 1, 2 and 3 years while reducing volatility relative to their
benchmarks at the same time.
To find out more about TDAM’s Retirement Target Date Funds, contact your Relationship Manager. 
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TD Emerald Target Date Fund Performance as of March 31, 2013
1 year

2 year

3 year

10.44%

10.84%

11.22%
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7.50%

5.01%

6.77%
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5.83%

4.45%

13.08%

12.44%

13.16%
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8.70%
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Outperformance
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6.35%
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5.35%

9.73%

7.47%

14.92%
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14.40%
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9.58%
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5.34%
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TD Emerald Retirement Income PFT

8.12%

9.18%

9.12%

Benchmark

6.39%

5.64%

6.48%

Outperformance

1.73%

3.54%

2.64%

TD Emerald 2020 Retirement Target Date PFT

TD Emerald 2030 Retirement Target Date PFT

TD Emerald 2040 Retirement Target Date PFT

TD Emerald 2050 Retirement Target Date PFT
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Returns: Post-expense and gross of management fees, numbers may not add due to rounding.
The benchmark for each fund is composed of the the DEX Universe Bond Index, S&P/TSX Composite TRI, and
MSCI World ex-Canada TRI, and DEX Universe Bond Index, with weights respective of their underlying funds.
47.4% DEX Universe Bond Index – C$, 26.3% S&P/TSX Composite TRI – C$, 26.3% MSCI World ex-Canada TRI – C$
25.4% DEX Universe Bond Index – C$, 37.3% S&P/TSX Composite TRI – C$, 37.3% MSCI World ex-Canada TRI – C$
3
10% DEX Universe Bond Index – C$, 45% S&P/TSX Composite TRI – C$, 45% MSCI World ex-Canada ND TRI – C$
4
60% DEX Universe Bond Index – C$, 17.5% S&P/TSX Composite TRI – C$, 17.5% MSCI World ex-Canada TRI – C$, 5% DEX 91 Day T-Bill – C$
1
2

The statements contained herein are based on material believed to be reliable. Where such statements are based in whole or in part on information provided by third parties, they are not
guaranteed to be accurate or complete. The information does not provide individual financial, legal, tax or investment advice and is for information purposes only. Graphs and charts are used
for illustrative purposes only and do not reflect future values or changes. Past performance is not indicative of future returns. TD Asset Management Inc. (“TDAM”), The Toronto-Dominion Bank
(“TD Bank”) and its affiliates and related entities are not liable for any errors or omissions in the information or for any loss or damage suffered. All products contain risk. Important information
about the pooled fund trusts is contained in their offering circular, which we encourage you to read before investing. Please obtain a copy. The indicated rates of return are the historical annual
compounded total returns of the funds including changes in unit value and reinvestment of all distributions. Yields, investment returns and unit values will fluctuate for all funds. All performance
data represent past returns and are not necessarily indicative of future performance. Pooled Fund units are not deposits as defined by the Canada Deposit Insurance Corporation or any other
government deposit insurer and are not guaranteed by TD Bank. Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may
include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on current expectations
and projections about future general economic, political and relevant market factors, such as interest and foreign exchange rates, equity and capital markets, the general business environment,
assuming no changes to tax or other laws or government regulation or catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties,
which may be unforeseeable and may be incorrect in the future. FLS are not guarantees of future performance. Actual events could differ materially from those expressed or implied in any FLS.
A number of important factors including those factors set out above can contribute to these digressions. You should avoid placing any reliance on FLS. TDAM may not update any FLS. TDAM is
a wholly-owned subsidiary of TD Bank. All trademarks are the property of their respective owners. ®/ The TD logo and other trade-marks are the property of The Toronto-Dominion Bank or a
wholly-owned subsidiary, in Canada and/or other countries.
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